
ply.  A balanced market for soft-

wood is typically considered to 

be between 28 and 30 days of 

supply.  The difference of 22 

days of supply between hard-

wood and softwood is the largest 

number ever recorded since the 

PPPC began collecting data. 

  Purchasers of hardwood 

pulp, such as tissue and paper 

manufacturers, are looking to 

move prices down more signifi-

cantly than the recent small de-

clines in NBHK.  It appears that 

they will have the ability to do so 

in the coming months as NBHK 

producers will still need to keep 

their mills running at capacity 

and supplies are running too 

high. 

North Ameri-

can paper grade 

pulp prices be-

gan to diverge in 

the second quar-

ter of 2014.  Pric-

es for NBHK in 

the U.S. declined 

$5 per tonne to 

$870.  List prices 

for Eucalyptus 

pulp, which can 

be used as a substitute for 

NBHK in certain applications, 

declined a larger $25 per ton, 

however, to $845.  This could 

be the beginning of a long 

awaited divergence between 

hardwood grades and softwood 

grades.  NBSK list prices in 

North America remained at 

$1,030 per ton, even with some 

weakness being experienced in 

China, the largest world import 

market. 

Prices for hardwood grades 

began to weaken during the 

quarter as it is now clear that 

mills in South America produc-

ing eucalyptus pulp are looking 

for a permanent home for a 

significant amount of tonnage 

that has come online since 

2012.  The widely expected 

capacity surge has hit a number 

of bumps over the last few 

years, but now appears to be 

having a discernable effect on 

the North American pulp mar-

ket.     

Industry data from the Pulp 

and Paper Products Council 

(PPPC) for May revealed that 

the worldwide  pulp market re-

mains oversupplied with hard-

wood pulp, which totaled 48 

days of supply.  A balanced mar-

ket typically maintains between 

38 and 40 days of supply.  Soft-

wood supplies on the other hand 

remain undersupplied or at worst 

balanced, with 26 days of sup-
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>>  Prices for differ-

ent grades of pulp can 

diverge based on 

small changes to fur-

nish percentages by 

major world consum-

ers of pulp. 

>>  Capacity increas-

es in eucalyptus hard-

wood pulp from South 

American producers 

will eventually total 

more than four million 

tonnes between 2012 

and 2016. 
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