
concentrated with more firms 

controlling more idled capacity 

than URB.   Or does the DOJ 

give approval of the Caraustar/

Newark combination because of 

the general lack of demand in 

the URB market?  Did the DOJ 

face any political pressure to not 

allow the LP/Ainsworth merger 

because it is in the  still relative-

ly “fragile” housing industry and 

is more visible to consumers?  

These questions are expected 

to be answered over the next 

few months as the DOJ makes 

its decision on the Caraustar/

Newark merger in the URB 

space and the Verso/NewPage 

merger in the coated paper 

market industry. 

The second quarter of 

2014 was characterized by 

little movement in prices in 

either the containerboard or 

paperboard markets.  Con-

tainerboard prices largely 

held, although some weak-

ness continued in recycled 

grades as the full impact of 

nearly 1 million tons of addi-

tional recycled containerboard 

capacity added over the last 

year is being felt.  On the paper-

board side, uncoated recycled 

board (URB) pricing inched up 

$10 per ton and is up approxi-

mately $35 per ton over the last 

year. 

In industry news, Caraustar 

is proposing to buy Newark 

Group, which would create the 

second largest URB producer in 

North America with approxi-

mately 33% market share.  The 

largest player is Sonoco Prod-

ucts Company, who controls 

approximately 35% of industry 

capacity.  The proposed acqui-

sition of Newark by Caraustar 

would create an industry with 

nearly 70% of capacity con-

trolled by two firms. 

Given the Department of 

Justice’s (DOJ) recent decision 

to strike down the acquisition of 

Ainsworth Engineered by Louisi-

ana Pacific (LP) in the oriented 

strand board (OSB) market, 

does a similar fate await the 

Caraustar/Newark deal?  The 

DOJ cited the likelihood of price 

increases in the OSB market as 

a reason for not allowing the LP/

Ainsworth combination.  Price 

increases for URB would likely 

follow the combination of 

Caraustar and Newark.   

The LP/Ainsworth combina-

tion would have created a firm 

with a 32% market share in 

OSB, but there would have 

been no other single large play-

er like Sonoco.  The OSB mar-

ket still would have been less 

Caraustar to acquire Newark Group 
By Jesse Marzouk 
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>>  YTD May 2014, 

U.S. containerboard 

mills operated at 

95.6% of capacity. 

>>  Recycled contain-

erboard prices have 

slipped $10-$15 per 

ton on the east coast, 

where almost 1 million 

tons of additional 

recycled capacity has 

been added since 

2013. 
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